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Kong Tsi´s w
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–
An econom

y can not exist without ethics
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A river has been swelling and a rich m
an cam

e to death
by drowning. A fisherm

an found his body. The
fisherm

an´s fam
ily wanted to buy the body off, but the

fisherm
an wanted too m

uch m
oney. Thus the fam

ily went
to Teng Tschi, a high chinese official.«Do not care for it»,
Teng Tschi said. «Nobody else will buy the body.» Then
the fisherm

an got nervous and he also went to Teng
Tschi. Teng Tschi spoke once again: «Do not care for it.
Nobody else has an incentive to buy the body.»
It has handed over that Teng Tschi was sentenced to
death by Kong Tsi alm

ost 500 years before Christ.

Kong-Tsi             sentenced Teng Tschi to death
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«Free trade is filling»

The British Lion, cartoon as of 1850
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M
easures  for the degree  of  econom

ic freedom

•
Size of G

overnm
ent: Expenditures, Taxes, and

Enterprises
•

Legal Structure and Security of Property Rights
–

Im
partial courts

–
Judicial independence

–
Protection of intellectual property

–
M

ilitary interference in rule of law and the political process
–

E  Integrity of the legal system
•

Sound M
oney

•
Freedom

 to Trade with Foreigners
•

Regulation of Credit, Labor, and Business
Econom

ic Freedom
 of the W

orld: 2002 Annual Report, June 2002
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Econom
ic freedom

 ratings as of 2000

Econom
ic Freedom

 of the W
orld: 2002 Annual Report, June 2002
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Econom
ic freedom

 ratings as of 2000

Econom
ic Freedom

 of the W
orld: 2002 Annual Report, June 2002
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In theory is proof for a strong correlation
between the freedom

 of a given econom
y and

the incom
es of the population.

The m
ore freedom

 for the econom
y,

the higher the incom
e – in principle!

Now the problem
 is starting: W

hat m
eans «in

principle»?

Advantages of econom
ic freedom
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W
TO

 – the three pilar m
odelW

  T  O
M

ultilateral Agreem
ents

Plurilateral Agreem
ents

com
pulsory only for those m

em
bers who w

ant to sign

G
ATT

G
oods

G
ATS

Services
TRIPS
Intell. Property

Source: Hummer/Weiss 1997, 
S. 429

Com
m

on content of G
ATT/G

ATS/TRIPS
…

M
ost favoured nation treatm

ent
 …

Priciple of reciprocal action

Agreem
ent on G

overnm
ent Procurem

ent
…

Arrangem
ent R

egarding Bovine M
eat
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W
orld Trade O

rganization (W
TO

)

•
Its m

ain function is to
ensure that trade flows as
sm

oothly, predictably and
freely as possible.

•
At the heart of the
system

—
known as the

m
ultilateral trading

system
—

are the W
TO

’s
agreem

ents.
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Europe is sm
all but a big com

m
on m

arket



15.07.2002
Bernd Lutterbeck
Inform

atik und G
esellschaft

EU – the three pilar m
odelCOMMON FOREIGN AND SECURITY POLICY

POLICE AND JUDICIAL COOPERATION

EUROPEAN ECONOMIC COMMUNITY

E
u

ro
p

ean
 U

n
io

n
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The basic m
odel for e-com

m
erce

Slides 14-25, 36, 38-40 and 42-44 by courtesy of European Com
m

ission/Brussels
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Liberalisation is the successs story
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Telecom
m

unications policy
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eEurope 2002
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eEurope 2002
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eEurope 2002
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eEurope 2002
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eEurope 2005 at a glance
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eEurope 2005 – eG
overnm

ent
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eEurope 2005 - eLearning
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eEurope 2005 - eBusiness
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eEurope and com
petition rules
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Strategic projects for cooperation

1.          Building an open source softw
are com

m
unity

•
O

pen source software m
ight be a com

petitive advantage for
em

erging econom
ies

2.
     Securing the inform

ation infrastructure
•

IT-security is one of the m
ajor challenges and bottlenecks for

further enhancem
ents

3.
Preparing the 2008 olym

pics in Bejing
•

Establishm
ent of broadband networks;

content, services and applications are decisive
4.

      Building a com
m

on fram
ew

ork for governance
•

E-Com
m

erce will not expand if it not fits in an appropriate legal
(governance) fram

ework
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The essence of O
pen Source Softw

are [O
SS]

The essence of open source software is
that source code is 'free‘
That is:
– –

open
open

– –
public
public

– –
non-
non-proprietary

proprietary.
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Essential features of O
SS

•
It allows free redistribution of the software without
royalties or licensing fees to the author.

•
It requires that source code be distributed with the
software or otherwise m

ade available for no m
ore

than the cost of distribution.

•
It allows anyone to m

odify the software or derive
other software from

 it, and to redistribute the
m

odified software under the sam
e term

s.
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Collaborative O
pen Source software projects such as

Linux and Apache have dem
onstrated, em

pirically,
that a large, com

plex system
 of code can be built,

m
aintained, developed, and extended in a non-

proprietary setting where m
any developers work in a

highly parallel, relatively unstructured way and without
direct m

onetary com
pensation.

The resulting piece of knowledge -- a technical artifact
called software -- is rem

arkably powerful, efficient,
and robust.

The econom
ic success of O

SS
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O
S developm

ent is a great babbling bazaar
of different agendas and approaches out of which a coherent
and stable system

 could seem
ingly em

erge only by a
succession of m

iracles.

This contrasts sharply with a 'cathedral' m
odel -- the

exem
ple of a hierarchically-organized, authoritatively-ordered

division of labor.

The software product itself is valuable but is not the key
to understanding open source. The essence is to create a
process. The process is w

hat m
atters m

ost.

The process is w
hat m

atters m
ost
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Roles in the process of developing O
SSU

ser of O
SS

D
eveloper of O

SS

D
evelopers in
enterprises

Private developers

enterprises

academ
ics

Private persons

Enterprises//
Institutions

Support

Source C
ode

Support

Source C
ode

Service

Products

Feedback

Feedback

m
oney

Feedback
Feedback

Softw
are-developer

m
oney

O
SS-Enterprises
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Liu Bo
President and CEO

Red Flag Software Co. Ltd
January 11, 2001

http://www.iandiasia.com
/presentation/Liu_Bo.ppt

O
SS in China – Courtesy of Liu Bo
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«W
hat’s Linux Special for China»

•
«China governm

ent strong support
•

It is hard for Chinese to afford too m
uch software

royalty fee
•

China is a big Unix Country
•

China is still a big piracy m
arket

•
China is one of the biggest electric appliance m

arket
and the early believer of inform

ation appliance ( eg.
Venus Project)

•
China will be the biggest telecom

m
 m

arket soon»
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«W
hy China G

overnm
ent Support Linux»

•
«Political reasons
–

Inform
ation security = National Security

–
Avoid the risk of inform

ation being controlled by others
–

Don’t like M
icrosoft’s m

onopoly
–

Be able to own the core technology to develop the O
S

which has own IPR
–

M
ake people have right sense for legitim

ate software
•

Econom
ic reasons

–
Don’t need pay X00 M

illion USD to M
icrosoft

–
Increase the com

petence of local software industry»
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Netw
ork security
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Internet and viruses
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Inform
ation security
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«Security is not a product; it’s a process.

You can’t just add it to a system
 after the fact.»

Bruce Schneier:
Digital Security in a Networked W

orld. New York 2000

Security is a process



15.07.2002
Bernd Lutterbeck
Inform

atik und G
esellschaft

eEurope 2005 – IT-security
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Preparing the 2008 olym
pics in Bejing
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Building a com
m

on fram
ew

ork for governance
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How
 m

uch regulation for eEurope 2005?
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eEurope 2005 –Benchm
arking
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A legal fram
ew

ork is a cultural setting

Exporting goods m
ay be easy, exporting

laws and statutes is hard work!

Thus bridging legal fram
eworks is an

extrem
ly difficult job.
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Planting needs a lot of care
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…
Kong Tsi´s                           w

isdom

The econom
y is not just about selling

goods and services and m
aking m

uch
m

oney.
It is also about ethics and the appropriate
behaviour of the m

arket participants.

If you m
iss this point you m

ay loose all!
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